AUDITOR’S REPORT

We have audited the attached Balance Sheet of STS Gems Limited, Japan as on 3157
March, 2024 and Profit and Loss Account for the period ended on that date, annexed
there to, and report as under: -

(a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) The Balance Sheet, the Profit and Loss account dealt with by this report are in
agreement with the books of accounts.

(c) In our opinion the said Financial Statements comply with International
Accounting Standards, to the extent applicable. The said accounts give the true
and fair view

L In case of Balance Sheet, of the state of the affairs of the company as
at 315T March 2024

II. In case of Profit and Loss Account, of the Loss of the Company for the
year ended on that date.

For
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TEL 055 220;
Place: JAPAN FAX 055 (220

Dated: 30™ April, 2024
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Financial Statements

From April 1, 2023
To March 31, 2024. both inclusive
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Balance Sheets
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as of March 31, 2024 Yen
Assets Liabilities
Accounts Price Accounts Price
[ Current Assets ] 7,861,062 ) | [ Current Liabilities ] [ 16,198, 836 ]
Cash on hand 5,175 Accounts payable—trade 56, 565
Deposits 10, 177 Short—-term loans payable 15, 418, 080
Accounts receivable—trade 6, 755, 910 Accounts payable—other 534, 493
Shori-Lorm loans 1, 089, 800 Income taxes payable 180, 000
[ Noncurrent Assets ] 50, 000 ] Deposits received 9, 698
( jnvestments and Other 50,000 ) Total Liabilities 16, 198, 836
Investments in capital 50, 000
[ _Net—Assets
Ehareholders' Equity ] _[ B -8,287,774 }
Capital stock 75, 000, 000
( Retained Earnings ) ( -83,287, 7714 )
Profit Reserve 625, 000
Other Retained Earnings -83,912, 774
?2;3;23d earnings brought 83,912, 774
B Total Net Assets -8,287,714
Total_Assets 7,91?, (;62—— Liabilities and Net Assets _ 7,911,062_
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Income Statements
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From April 1, 2023
To March 31, 2024. both inclusive Yen
Accounts Price
[ Gross sales
Domestic sales 23, 818
Overseas sales 6, 515, 025 6, 538, 843
[ Cost of Sales R
?zsigzigg merchandise 7. 865, 585
Gross loss -1, 326, 742
(i, el o
Operating Loss -1,572,404
[ Non-operating Income
Interest income 1
Dividends income 1, 750
Exchange gain 232,723
Miscellaneous income 255 234,729
[ Non-operating Expenses
Interest expense 283, 043 |
Exchange loss 1, 819, 960 | 2,103, 003
Ordinary Loss - -3, 440, 678
Loss before Income Taxes —_3;) ;78
Income taxes—current 180, 357
Net Loss —;, ;1,035_
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Selling, General and Administrative Expenses
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From April 1, 2023

To March 31, 2024. both inclusive Yen
Accounts Price
Freightage expenses 6, 954
Commission fee 236, 948
|
Bank Chages 1, 760
- ~ Total Selling, General and I - 245 662

Administrative Expenses
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Exe LHERE R OCSHHRES 75, 000, 000
HERIRS
Flz el 42 L ERE R CEHRERS 625, 000
Z O EFRE
BTN ER e LIS -80, 291, 739
LHLBIR BHIMRE -3, 621, 035
LEXES a -83,912, 77;
FBFREAE LHEES -79, 666, 739
LHAEEER -3, 621, 035
LERES - -83, 287, 774_
BREFEEGE YUHEEE -4, 666, 739
L HIZE BN AR -3, 621, 035
LRBD - -8, 287, 774
HREAS L e RS -4, 666, 739
Ep il -3, 621, 035
LERES -8, 287.:4

BB HRFTHEAST B 4#407
VBB



ERERCR

#HXEH  IAF4IRY 0N WETYN

B € 5% 48 1H
E W 65 3R[318

COHEREE. PILRORETET BRI o THERLTVET,

EELGSHAHIZHRAIBEHICEY 5FE
P DM EEE R ORI 5 45
(1) AGEZH OFHGEHER ORHli 5 i

7 7eH B MEES EEL AP
-1 TR B F MRS PAELA®

(2) HEE RE O Rl £ 2 e UFFAH 7 v
RAEEARMEEL TR L THWET,

B E & EOBMERN O

(1) AHETEE TEE FFL. EFR104E48 1 BLUKBCRELEEY (HBRME
W<, ) , P2 8E48 1 BURIZEE L-BW B, HE

MEER< )

(2) BEREEE THREZHEALTNET.

Sl oE LEE
=EETEE YL
HE5544 LAV

BB Y e AL

ZOMHEBHOERDO L OOERL RHBEERFH
(1) V=25 OREFIE

V— Ao EEMEECBEBET A bOUADT 7 A F R - U—REEIZOWVT
1, BEOESEREIICR I FHBICELESHABIZ I > TWVWET,

2B, REBY —ABBER, ., _0THATHL T,

(2) HEBEOSFLHE
MEBEORFNERIDT, BRALTRZE > TWET,

HigRRECEY HFE
F 7V A2 3 PE OB A B 0 5 B4R
HRE EEEORMEANREER

{REMER 7 Y OYEEEOEE
ZREBELE
ZMPEHESHRES

BREIEFFEHHFTICET SR

BATHHAOEER REIZET 2R
BT RBEE (SEITH BRI
LEsE (BITHTEHRR)
LB (EITHFLT AR
LS (RITHEBHRN)
BIIRER RS (BATHELHR)
LIRS (RITHEESRD
LHRR SRS (RITHESLRR
LIRS (EAITHELH)

B 2R OEE R CHRABUZBE 4 53H
RIEAARER AL
AR
LR IR

0H

oM
oM

1, 5004k

1, 5008k

BB ESST H4H405
7 B e i BB R

TV



P PE RS

RS IRF4IR) 00 METYE
#i 54 4R 1R

B %
= $¥ 64 3A31E

&R

W HEEEPORKSOEYICET2EE
FuRL

WersBEEEZORKSOBYICHET 2EE
YL

wRIZHONT

OBk

ASFIGEAIF0ABRBOEREERESILBNWT, LEOBRIIARITREINTEY T,

—HR& - UERICEY 58
— R4 7D DIFE
— kYD OMBER
— R 2 © Y HARIRIZE 33 HiRidE &

(BB E 8 T H4%4058
Ml B = BB

vt ] B R



